
OMBAPPROVAL

SEOMBNumber: ' 3235-0123

18006440 Mail Pro$$$rageb g at31;2020
Sectiersperresponse... 1200

ANNUALAUDITEDREPORT g e - g
FORMX47A-5 sECFILENUMBER

PARTlil Washington JC g
FACINGPAGE

InformationRequiredof BrokersandDealersPursuantto Section17of the
SecuritiesExchangeAct of 1934andRule17a-5Thereunder

REPORTFORTHEPERIOl1BEGINNING 1/1/17 ANDENDING 12/31/17
MM/DDNY

A.REGISTRANTIDENTIFICATION

NAMEOFBROKER-DEALER:
OFFICIALUsEONLY

CNSSECURITIES,INC.

ADDRESSOFPRINCIPALPLACEOFBUSINESS:(DonotuseP.O.BoxNo.) FIRMID.NO.

191OldPerrinRoad Suite101
(No.andStreet)

Sherman Texas 75092
(City) (state) (ZipCode)

NAMEANDTELEPHONENUMBEROFPERSONTOCONTACTINREGARDTOTHIS REPORT

RichardAmsberry 214-360-9822
(AreaCode- TelephoneNo.)

B.ACCOUNTANTIDENTIFICATION

INDEPENDENTPUBLICACCOUNTANTwhoseopinioniscontainedinthisReport*

BerkowerLLC
(Name- if individual,statelast,first,middlename)

517RouteOneSouth,Suite4103 Iselin NJ 08830
(Address) (City) (State) (ZipCode)

CHECKONE:
CertifiedPublicAccountant
PublicAccountant
Account4ntnotresidentinUnitedStatesoranyof itspossessions.

FoR OFFICIAL USE ONLY

*Claimsforexemptionfromtherequirementthattheannuaireportbecoveredbytheopínionof anindeperidentpuí)licaccountantmustbe
supportedbya statementof factsandcircumstancesreliedonasthebasisfortheexemption.Seesection240.17a-5(e)(2).

Potential personswho areto respondto the:collection of information
SEC 1410 (06-02) contained in this form are not required to respond unlessthe forin displays

a currently valid OMB control number.



OATHORAFFIRMATION

I, ChrisSifuentes ,swear(or affirm)that,to thebestof my
knowledgeandbeliéftheaccompanyingfinancialstatementsandsupportingschedulespertainingtothefirmof
CNSSecurities,LLC ,asof December31,20f7,aretrueandcorrect.f furtherswear(or
affirm)thatneitherthecompanynoranypartner,proprietor,principalofficeror directorhasanyproprietaryinterestin
anyaccountclassifiedsolelyasthatofacustomer,exceptasfollows:

signat

& KAYLI RUSHING

Notary Public
. State of Texas

ID # 13073583-7 TiitaComm.Expires07-13-2020

NotaryPublic

Thisreport**contains(checkallapplicableboxes):
X (a) FacingPage.
X (b) Statementof FinancialCondition.

(c) Statementof locome(Loss).
X (d) Statementof CashFlows.
X (e) Statementof ChangesinStockhoiders'Equityorpartners'orSoleProprietor'sGapital

(f) StatementofChangesinLiabilitiesSubordinatedtoClaimsofCreditors,
(g) Computationof NetCapital.

X (h) ComputationforDeterminationof ReserveRequirementsPursuantto Rule15c3-3.
(i) InformationRelatingto thePossessionorcontrolRequirementsUnderRuie1503-3.

(j) A Reconcillation,including appropriateexplanation,of the Computatíonof Net CapitalUnderRule15034 and the
ComputationforDeterminationofthe ReserveRequirementsUnderExhibitA of Rule1503-3.

0 (k) A Reconciliationbetween the auditedand unauditedStatementsof FinancialConditionwith respect to methodsof
consolidation.

(1) AnOathorAffirmation.
(m) AcopyoftheSiPCSupplementaiReport.
(n) A reportdescribinganymaterialinadequaciesfoundtoexistorfoundto haveexistedsincethedateof thepreviousaudit.

X (o) Reportof IndependentRegisteredPubiicAccountingFirmonManagement'sExceptionReport

**Forconditionsofconfidentiaitreatmentofcertainportionsof thisfiling,seeSection240.17a-5(e)(3).



CNSSECURITIES,LLC
December31,2017
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BERKOWER LLC
rtified Public AcCountants and AdvisOrs

REPORT OF INDEPENDENT REGISTEREDPUBLIC ACCOUNTING FIRM

To the Sole Shareholder of
CNS Securities, Inc.

Opinion on the Finanoial Statements

We haveaudited the accompanying statement of financialcondition of CNS Secunties,Inc. (the "Company") as of December
31, 2017, the related statements of operations, changes in shareholder's' equity, and cash flows for the year then ended, and
the related notes and schedules (collectively referred toas the "financial statemeats"). In our opinion, the financialstatements
present fairly, in all material respects, the financial position of the Gompany as of December 31, 2017, and the results of its

�p�¨_t_fortheyear then ended in conformity with accounting principles generally accepted in the United

States of America.

Basis for Opinion

These financial.staternepts are the responsibility of the Company's management. Our responsibility is to express an opinion
on the Company's financial statements based on our audit. We are a public accountingfirm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect to the
Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the Securities and
Exchange Commissiort and the PCAOB.

We conducted our audit iri accordarice with the standards of the PCAOB. Those standards require that we pian and perform
the audit to obtain reasonable assurance about whether the financial statements are free of material misstatyment, whether
due to error offraud. Our auditinciuded performing procedures to assess the risks of material misstaternent of the finanoial
statements, whether due to error or fraud, and performing procedures that respond to those risks. Such procedures included
exaniining, on a test basfs, evidence regarding the amountsand disclosures in the financial statements. Our audit also
included evaluating the accounting principles used and significant estimatesmade by rnanagement,.as well as evaluating the
overailpresentation of the finaricial statements.We believe that our audit provides a reasonable basis for out opinion.

Supplemental information

The supplementai information (Schedule 1 - Šupplemental Information Pursuant to Rule 17a-5) (the "Supplemental
information") has been subjected to audit procedures peiformed in conjunction with the audit of the Company's financial
statements. The Supplemental information is the responsibility of the Company's management. Our audit procedures
iricluded determining whether the Supplemental Information reconciles to the financial statements or the underlying accounting
and other records, as applicable, and performing procedures to test the completeness and accuracy of the information
presented in the4upplemental Information. In fortning our opinion on the Suppleinental Information, we evaluated whether
the Supplemental information, including its form and content, is presented in conformity with 17 C.F.R.§24a.17a-5. In our
opinion,the Supplemental information is fairly statedein ali material respects, in relation to the financial statements as a whole.

We have served as the Company's auditor since 2O17

Berkower LLC

iselin, NewJersey
February 28,2018

51TRoute One, Iselin, NJ 08830 • P (732)181-2712 +F (732) 781-273i

A PCAOB REGISTERED FIRM
New Jersey• Calirornia s Cayman Islands



CNS SECURITIES, LLC
Statement of Financial Condition

December 31,2017

ASSETS

Cashand Cash Equivalents $ 18,776
Due frorn Broker Dealer 15,090
Advances to Ernployees 487

Prepaidexpenses 3,553

TOTAL ASSETS $ 37,906

LIABILITIES AND MEMBER'S EQUITY

LIABILITIES

Accounts payable and accrued expenses $ 3,563
Payroll Liabilities 1,528

TOTAL LIABILITIES 5,091

MEMBER'S EQUITY

Member's Equity 32,815

TOTAL MEMBER'S EQUITY 32,815

TOTAL LIABILITIES AND MEMBER'S EQUITY $ 32,815

Seenotes to financial statements.
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CNS SECURITIES, LLC

Statement of Operations
Year Ended December 31,2017

Revenues

Commissions Earned $ 226,815
Interest income 9

Total Revenues 226,824

Operating Expenses

Employee compensation and related costs 184,886
Eloor brokerage and exchange fees 7,524
Communications 2,200
Occupancy I1,000
Regulatory Fees 4,563
Professional Fees 8,100
Other expenses 5,625

Total Expenses 223,898

Income Tax Expense 481

Net Income $ 2;445

Seenotes to financial statements.
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CNS SECURITIES, LLC
Statement of Changes in Member's Equity

Year Ended December31,2017

Total

Member's

Equity

Balances at

January 1,2017 $ 30,370

Net income 2,445

Balances at

December 31, 2017 $ 32,815

Seenotes to financial statements.
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CNS SECURITIES, LLC
Statement of Cash Flows

Year Ended December31,2017

CashFlows FrontOperating Activities:

Net Income $ 2,445
Adjustments to reconcile net loss to

net cash used in operating activities:
Change in operating assetsand liabilities

Inòrease in due from Broker Dealers (15,090)
Decrease in accounts receivable 283

Decrease in prepaid expenses 366

Increase in accounts payable 3,561
Increase in accrued expenses 274

Net cash used in Operating Activities (8,161)

Cash Flows From Investing Activities:

Employee Advances (470)
Net eashprovided used in Investing Activities (470)

Net decrease in cash and cash equivalents (8,631)

Cashand cashequivalents at beginning of year 27,407

Cashand cash equivalents at end of year $ 18,776

Supplemental Disclosures of Cash Flow Information:

Cas1tpaid during the year for:

Interest $ -

Income taxes $ 405

Seenotes to financial statements.
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CNS SECURITIES, LLC
NOTESTO FENANCIAL STATEMENTS

DecemberM, 2017

NOTE A - SUMMARY OFACCOUNTING POLICIES

Accounting principles followed by the Company and the methods of applying those principles
which materially affect the determination of financial position, results of operation andcash flows
are summarized. below:

Organization

CNS Securities,LLC (the Company)was formed as aTexas Limited Liability Company in June
2003.Mr.Chris Sifuentes of Richardson,TX is the sole member.In June 2004, the National
Association of Securities Dealers, Inc. (NASD) approved the Company's application to provide
broker-dealerservicesfor the saleof corporateequityanddebtsecurities,U.S.governmentand
municipal securities, mutual funds and variable life insurance products. The Companylas
adopted a calendar year.

Descriptionof Business

The Company,located in Sherman, TX is a broker and dealer in securities registered with the
Securities andExchange Commission("SEC")and is a member of FINRA. The Company
operates under SEC Rule 15c3-3(k)(ii), which provides "All customers transactions arecleared
through another broker-dealer on a fully disclosed hasis."

Basis of Accounting

The financial statements of the Corporation have been prepared on the accrual basis of accounting
and accordingly reflect all significant receivables, payables,and other liabilities.

CashandCashEquivalents

The Company considers ascash all short-term investments with anoriginal maturity of three
months or less to be cashequivalents.

Accounts Receivable -Recognition of Bad Debt

The Corporation considers accounts receivable to be fully collectible; accordingly, no allowance
for doubtful accountsis required.If amounts become uncollectible, they will be charged to
operationswhen that determination is made.

Revenue Recognition

Commission revenues are recorded by the Companyasrevenue asearned.

6



CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Concentration of Credit Risk

Financial instruruentsthatpotentially subjectthe Companyto concentrations of creditrisk consist
primarily of eash and cash equivalents. All of the Company'scash andcash equivalents are held
at high credit quality financial institutions.

Fair Value of Financial Instruments

Financial instruments that are subject to fair value disclosure requirements are carried in the
financial statements at an amount that approximates fair value and include cash and cash
equivalents.Fair values are based on quoted market prices and assumptions concerning the
amount and timing of estimated future cash flows and assumed discount rates reflecting varying
degreesof perceivedrisk.

Estimates

The preparation of financial statements in conformity with accounting principles generally
accepted in the United States of America requires management to make estimates and
assumptions that affect the reported amounts of assetsand liabilities and disclosure of contingent
assetsand liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Income Taxes

For federal income tax purposes,CNS,a limited liability company hasélected to be taxed as
corporation. Current provisions or benefits for income taxes are recorded basedon estimates of
actual income taxes or refunds thereof,as reported in federal and state tax returns.

The Company accounts for deferred income taxes using the asset liability method. Under this
method, deferred tax assetsand liabilities are recognized for the future tax consequence
attributable to differences between the financial statement carrying amountsof existing assetsand
liabilities and their respective tax bases.Deferred tax assetsand liabilities are measured using tax
rates expected to apply to taxable income in the years in which thosetemporarydifferencesare
expected to be recovered or settled.The effect on deferred tax assetsand liabilities of a change in
tax rates is recognized in income during the period that includesthe enactment date.Additionally,
deferred tax assetsmay be reduced by a valuation allowance to reflect benefits that maynot be
realized.
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CNS SECURITIES, LLC
NOTES TO FINANCIAL STATEMENTS

December 31, 2017

Contentrations

The company has revenue concentrations; two business relationships accounted for 77% of
revenue for the year ended December 31,2017.

NOTE B -NET CANTAL REQUIREMENTS

The Companyis subject to the Securities andExchange CommissionUniform Net Capital Rule
(SEC Rule 15c3-1), which requires the niaintenance of minimum net capital and requires the ratio
of aggregate indebtedness to net capital, both as defined, shall not exceed 15 to 1.As of
December 31,2017 The Cornpany hadnet capital of $13,396 which was $8,396 in excess of its
required net capital of $5,000.The Company's net capital ratio was approximately .38 to 1.

NOTE C - POSSESSIONORCONTROL REQUIREMENTS

The Companydoes not have any possession or control of customer'sfunds or securities. There
were no material inadequacies in the procedures followed in adheringto the exemptive provisions
of SECRule 15c-3-3(k)(2)(ii).

NOTE D - PREPAID EXPENSES

The amount, $3,$53, is comprised of an advance payment to a regulatory agency.

NOTE E - ACCRUED LIABILITIES

The accrued liability is made of amounts due to payroll liabilities, $1,528.

NOTE F - ACCOUNTS PAYABLE

The amount,$3,563,are commissionspayable to registered representatives.

NOTE G- RELATED PARTY TRANSACTIONS

The Company leases office space from its member, Chris Sifuentes.The office space is shared by
CNS Securities,Inc. and CNS Securities Insurance Services, LLC, an affiliated company which is
commonly owned by the member. During the year payments of $13,200were made to Mr.
Sifuentesfor occupancyand communications reimbursement.
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CNS SECURITIES, LLC
NOTESTO FINANCIAL STATEMENTS

December 31,2017

NOTE H-RENT

The Coinpanyleasesoffice space from its member. The amountof rent underthis arrangementin
December 31,2017was $11,000for the year.

NOTEI- SUBSEQUENT EVENTS

The Company has evaluated events subsequent to the balance sheet date for items requiring
recording or disclosurein the financial stateinents. The evaluation was performed through
February28, 2018,which is the date the financial statement were issued. Based upon this
review, the Company has determined that there were no events which took place that would have
amaterial impact on its financial statements.

9



Schedule I

- CNSSecurities,LLC
Supplemental Information

Pursuant to Rule 17a-5

December 31,2017

Computation of Net Capital

Total Member'sequity qualified for net capital $ 32,815

Deductions / charges
Non-allowable assets:

Advances 487

Due from Broker Dealer 15,090

Prepaidexpenses 3,5fa

Total deductions / charges 19,130

Net Capital before haircuts on securities positions 13,685

Haircutson securities:

Money market funds 289

Net Capital $ 13,396

Aggregate indebtedness

Accounts payable and accrued expenses $ 3,563
Payroll liabilities 1,528

Total aggregate indebtedness $ 5,091

Computation of basic net capital requirement

Minimum net capital required(greater of $5,000 or
6 2/3% of aggregate indebtedness) $ 5,000

Net capital in excess of minimum requirement $ 8,396

Ratio of aggregate indebtedness to net capital .38to 1

Reconciliation of Coinputation of Net Capital

Net Capital per filed 12/31i2017FocusIIA Report 28,4$6
Increase in Non-allowable asset-Due from Broker Dealer (15,090)

Net Capital per 12/31/2017audit 13,396

Seeaccompanying report of independent registered public accounting firm.
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Schedule I, continued

CNSSecurities, LLC

Supplemental Information
Pnrsuant to Rule 17a-5

December 31,2017

Statement Regarding Changes in Liabilities Subordinated to Claims of General Creditors

bio statement is required as no subordinated liabilities existed at any time during the year.

Statement Regarding Reserve Requirements and Possession or Control Requirements

The Company operates pursuant to section (k)(2)(ii) exemptive provisions of Rule 15c3-3 of
the SecuritiesExchangeAct of 1934.Under theseexemptiveprovisions,theComputationof
Determinationof the Reserve Requirements and Information Relating to the Possession or
Contro1Requirements are not required.

Seeaccompanying report of independent registered public accounting firm.
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REPORTONBROKERDEALEREXEMPTION

Forthe yearendedDecember31,2017

Seeaccountant'sauditreport



BERKOWER LLC
Certified Public Accountants and Advisors

REPORT ØFINDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Sole Shareholder of
CNS Securities,Inc.

We have reviewed management's statements, included in the accompanying CNS Securities, ino. Exemption
Report underSEARule 17a-5(d)(4), inwhich (1) CNS Securities,Ince identifiedthe followingprovisions of 17
C.F.R.§ 15c3-3(k) under whích CNS Securities, Inc. claimed an exemption from 17 C.F.R. §240. 15c3-3: (2) (ii)
(the "Exemption Provisions") and (2) CNS Securities, Inc. stated that CNS Securities,Inc.met the identified
Exemption Provisions throughout the most recent fiscal year without exception. CNS Securities, Inc.'s
managernent is responsible for compliance with the Exernption Provisions and its statements.

Our review was conducted in accordance with the standards of the Pubic Company Accounting Oversight Board
(United States) and, accordingly, included inquiries and other reqttired procedures to obtain evidence about CNS
Securities,Inc.'scompiiance with the ExemptionProvisions. A review is substantially less in scope than an
examination, the objedtive of whích is the expression of an opiriion on managernent's statements. Accordingly,
we do not express such an opinion.

Based on òur review,we are not aware of any material modifications that should be made to management's
statements referred to above for them to be fairly stated, in all material respects, based on the provisions set forth
in paragraph (k)(2) (ii) of Rule tSc3-3 under the Securities Exchange Act öf 1934.

Berkower LLC
iselin,NewJersey
February 28, 20i8

517 Route One,IseliteNJ 08830 • P (732) 781-2712 •F (732) 781-2732

A PCAOB REGISTERED FIRM
New Jersey • californin • Cnyman Islands



S
Securities, LLC

-CNSSecadtles(LC's

CNSSecutifiesLLC'sExemptionReport

CNSSecudties(theTempany')iseregistemdbroker-dearersubjecttoRub174-5promulgatedbytheSecuriíies
andexchangecomruission(17C.PR§240.17a-5,"Reportstobemadebycertainbrokesanddealers').This
ExemptiotrReportwaspreparedas reguiredby17C.FA§240.17a4(d)(1)and(4).To thebest of its knowledge
andbelhi, theCompanystales ineinslowing:-

1) TheCompanyclaimedanexemptionfem 17CSA Ú40.15o843Moderthefoilevingprovisionof
17C.FK§2403503-3(k):TheCompanyltetemptfeartheCusigmerPOWctionRMdiider
Paragmph(k)(2)(IQenthaCompanyisanintroducirehinkerordealeevhocreamalltrasactionsvåth
andforcestemembhafullydiscidsedbesiswilhadearingbrokerordealerendv&opromptly
fransmitsallcusfamerfundsandsecutiliestotheclearingbrokererdealerwhich.carriesallof the
modountsofeuchtustomers-andmålnisinsendpreserves44thhooksandrecordapertainingihereto
pursuanttotthe.mquirementsof Rufes17a4 and17a-4 asare cusfomerilymadeandkeptkya deadng
mkerordeder,

(¶ TheCompanymetite identMiedexempigtsfone ta17CSA §2AM5c&3(h)thoughoulthemost
teceritfiscalyearwithoutexcepepne

CNSSecurities LL

I, Chris Sifuentes, swear (or affirm) that, to my best knowledge and
belief,this exemption report is true andcorrect.

By: Chris Sifuentes

February28,2018

CNS Securities, LLC• 191 Old PerrinRd. Suite 101 • Sherman TX 75092
(972) 644-6464 + Fax (972)-644-3111

Member FINRA/SIPC
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